No news momentum or Non news reversal?
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Based on 7.3million newspaper articles, we have assigned each article to stocks on a given day
from 1985 to 2010. We found a significant difference in the short-term stock price reaction whether
there is a news for the stock or not. Japanese stock market demonstrates less return momentum for
stocks with news than the US counterparts. However, the return reversal for the losing stocks with no

news is conspicuously strong.
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1985-1987 653,600
1988-1990 852,441
1991-1993 893,565
1994-1996 908,208
1997-1999 931,075
2000-2002 857,429
2003-2005 878,692
2006-2008 885,767
2009-2010 519,250

aar 7,380,027

K2 —a—AOFEIILLDE— AL ZLE I AA=F LR

t-1 H® Winner t-1 H® Loser
& Winner with news Winner with no news Loser with news Loser with no news
All year 0.107 -0.026 0.179 0.540
1985 0.013 0.047 0.452 0.684
1986 0.183 0.139 0.550 0.743
1987 0.139 0.189 0.670 0.866
1988 0.115 0.060 0.571 0.784
1989 0.228 0.197 0.552 0.785
1990 0.008 0.094 0.234 0.391
1991 -0.083 0.094 0.406 0.497
1992 -0.032 -0.052 0.184 0.257
1993 -0.009 0.133 0.437 0.541
1994 0.029 0.090 0414 0.558
1995 -0.088 -0.054 0.392 0.498
1996 -0.164 -0.198 0.217 0.409
1997 -0.122 -0.368 0.017 0.291
1998 -0.112 -0.518 0.572 1.033
1999 0.794 0.193 0.510 1.102
2000 0.127 -0.240 -0.023 0.747
2001 0.013 -0.246 0.103 0.656
2002 -0.098 -0.418 -0.006 0.703
2003 0.556 0.254 -0.062 0.670
2004 0.375 0.312 -0.068 0.326
2005 0.272 0.368 0.041 0.315
2006 -0.082 -0.181 -0.394 -0.023
2007 0.078 -0.156 -0.473 0.046
2008 0.202 -0.306 -0.696 0.044
2009 0.381 0.035 -0.097 0.511
2010 0.078 -0.227 -0.055 0.478
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