An Experimental Analysis of Bubble:

Private Information and Trading Behavior

Munenori Nakasato! and Tomoki Kitamura?2

s
KRR CIIAERIEAPR T2 T 23T NI LINRERIZ DWW T 7 7 A T A EER
ERH L CTHGEL 7. ZOREE, BREZPTHHICBT SEREMAFLNEED L
information mirage 72 £ D I AT AN Z DT W ERMERR I NI, —F, #HEBREN
AEFTHCIII AT I ANREE 2952 L 2fb, ZOREE T TOMBETEREA F 038
£D L, IATTAAIRET 2EADHERB Sz,

JEL 3% %5 : G12, D03
F—TU— R : N7/, information mirage, 7 7 A 7} AFER
1. XCBIZ

ARGO BANIRESR TG TR Z 2137V ED I XT T A A3 & 50 REES
HZETHD. AEHFTHITBT 2NTAFECONWTUIL OERSH S, FHCEREIC
BT DTN L ZDOBERIZ OV TOMGEE, Smith et al.(1988) LR DAFZEETER 6 5.
A TlEZ O THIZ information mirage (2% H4 5. 2, Ak THIUZFLAYIF B
FAELZRWITHICRNT, BRERPFERME L BIET 22 LIk, S b RRIERD
FAET DD K 5 7AlASTE R 3T 4L 5 BIZR T & % (Camerer and Weigelt (1991)).
Information mirage %, Z®%#% % Veiga and Vorsata (2010)<°> Noussair and Xu (2014)
REZLVHERESNTNDD, TOEE DERIZOWTIFSIZIEHALNC SN EIETE
IO —RICEEZ DA VREEDIELE, FRSEFRTSITED )T <Ry, I
TIAAFRADTHZENEBEZOND. —TJF, ARV TS THROEN
(aggregation) 7 A[HEIZ 72 D Z & T(Plott, and Sunder, 1982,1988), 7#>% - T information
mirage NEZ VT RD T EHEZXHND. £ 2 TAMIL, BEREEZ RN —
M2V N, 525 ) —hFA2 N, BOEZXRWENY — A2 FOIAFICTERZ G S &
H5ZET, SATTAARRET DHERNIOWTHIEEIT-> T2, KOIOFIEHREZ 5 2 72

1 Graduate School of International Management, Aoyama Gakuin University
E-mail: nakasato@gsim.aoyama.ac.jp

2 Finance Research Group, NLI-Research Institute

E-mail: kitamura@nli-research.co.jp



WY — b A S TTIEERE O AR - MMEITERA IR, ROFME#E 52 5
FU—hAV N TIEIBBREDO ZNOLDAFNVIEE L. TOROFMIIERE FHOE 220
FU— kA2 MZBWT, DIATORHIERE 5 2720 b U — b A > b K0 23R 22l 1
k& 7T, TEREERS M TR A LD RER TS O REZ DD L EXHIFT TH 5.
L L, EBROMBRIZERY, HREDARIIAAE L2 WER 2GS D28 ) & HE2
L& 9 ET%HZ LT, information mirage 78 ED I X777 ANKZ V0T 2D T LDk
RENTZ., —J, FEFETHICIII AT IAANEE D H 52 EWBRE DM, ZORET
TOEHRER - MHTERAXTANEEDL L, I AT T4 RAIETHMERDBH D 2 & Dk
REhie. 2FV, BEROERER - MR A F V030 LT 28T, FERT5HO%)
KPEIZ—HIK T3 5. —F, ERTHRIII AT T4 AT HWRENNH 5 2 & 2t e L7
THHER - TR A TR m LT 25 &, FERTGOMEENEE D LS, FERTTHIC
IR T DT ARH L LEBEZ DL ERERLEGNTHD.

ARROERITLLTO LB ThDH. F2HTEROTFA o 23PIL, 5 3 Hilk
SINTAER, B A FIIRERTH D,

2. ERTYIA

AFlT information mirage 2R ED I XA T T A AN EHE L 0EET H 2 LA
Thon. —MIZ, b L—F—OFHRER - lKERA TN 5 TROE, HFRIZTHSIC
X477, information mirage 72 ED I AT T A ANEE HA[REBHELRH DH. D WTH
(2 b L= = ERER - TR A T2, HGHTFEET 20 b LIV WG R
MOBENLFTALEAIETHEOIATIANRELZ LB OLND. ZOHA,
M= —DZNOEDAFANEEDIFE, IRATTA ARBELT L RDAREMERH S.
AT b =& — OIFRER - iETERAF L L LTUTD 2 5% ERT .

A2FV A TEROIERFMEN B D T TORKROMEI A /1

A%V B il IIL T LB IE Tk AW 2 & 2R & L 72RO Mk 2 v
FRAFAVOEZRDT, KRIZI AT T A AFAEIZET 2 UL F O & MEET 5

WAl AXNVARFED LIRS TAAPRRERERLTIRD
@2 : AXNVADT, AXAVBREEDLLEIAT T ANREILL 2D

EEROTHA NILLTF DY TH 5. FE5r EOFEETHIZE T (stock) | & [T
U — 75k (belif security) | @ 2 DOFERENH 5. HERF T E 12814 200 Kv, %X 20
¥R, BV =75 20k2 AL, Pz T A —2 v a T2 o0iEEORG| %

2



119, BRRUTHIRIZ 0 FVGESR 50%), & 2\ % 200 RL(HESR 50%) DL 233 Hh b
B, —HBOWHRE T E ICRAE RN 52 OGNS D, RN WA Z T Bl 7 bk
BREX, HMIROKMBNL DIZRDODBHERNDND. 2O X 5 REERAFET D
b LIVRWATEEMEIZ DWW CIE R COMERE 3 2 21T T 508, FEEIC TS CRAE
WEFFONE, BIY, HEPRFEREZF> TOENIC OV TORBFRITE 2 b2, RIC
B — ZRERIIHRICRRE 2 FF OB A S — A BAAE LR WEAITIZ 0 Fv, 50
IXFARIE R 2 RO BRE 23— NPL EAFIET 235812132100 RAOBRLE 134 b 5. B —
7 RER DRI ELIE R & FF OB NEET 2D OV TORREMB TH 5. 2% ZOFEF
TR ORI IFARIE R Z FFOE N — N THEET HMEN EORETH 2102k O T
MEMRT 22N TES. 1HORSIFFIZ3 S TH L. HMAKDE Y —T7iEdL2%E
70, BEOMEAITIEIEEN TS, BIRICR D LR E RO B Y — 7RERILITHR S
, BENCHIAE SN0 - BAICE RO S NN SNEKENHE SND. BElI
8 5 [B] & A ST B A & 5 AFES | 15 [BIOAFF 20 [BI4T - 7. BEIICIER 20 B
FREORHIN S 5. #RE IXEIPICHELAE 200 R4, B 20 B, ©' U — 73RS 20 B3 5-
Z B, DARTORG | THRBLeRLA IR ORAREBUIFIT TE 2. B 13FH LR
FORFEL194THY, 2013 4F 12 FICERZIT o7z, HBRE ~OBHLIL, #BRE I
AFEISI 15 EID 5 H 1B T ¥ MROEREE 2l & L C3Hdh - 7o, FZERIFEITH 2
Rl CTd 0, FEJEHINE 4,689 FI ThH 72

SATTARDOREERE ST 50, ERTII2OO M) — M A FEREL
oo WTFRDO R — R A2 N EBRRERBPFET 5000 LN 2 L IIHREICH S S
ATWDER, U —FAY b A FEBRICHSICIIRMAERPIFE LR, —F, FU—1h
A2k B T OBBRE I CHMEERN G2 5N, ERTIE, F—#BREIHLT, 5
BIOME ZIT -T2, RN MU — A MAZSFETY, RIZKY—FAFB%5
FEATV, mBICHRRN) = A MAZSEATo7 (BEEENY—FANALET D).
RBWEREIIZ R Y — b A2 P ONEFITHA S TR,

20D M) —hAV NERETDHZ LT, ERORADPRIETE S, KD Y
— b A2 b A TIIEBE I IRAIERDFAET D FREMIC DWW THI - TV DD, f7ET 545
ANZRERAMHE 23 E D X S IZE < T HOWT ORI RITA 220, Z D7D HEBRE O A %1 Al
BEWHLDOEEETES3, RO MY —F A2 hBIZBWT, #BREIIERIENFIED T T
DFERAMFE OB X F 20 AX )V AREED. KEDO R — A M ATIEAF /L AN
& E o R TR DM M TS, FU—FACRAE R —FAY AT,

3 ZOEBETIATIAANEI DT WNTHIIUE, AXFADBDRNTEDICI AT T AR
NEZALEDEMINTX A,



ZOMIZ P =R A F BB A TWDHUANDEFIZF U THD. A ¥ /L A RO
FHFIZBER 72 VO THhIUEL, FU—FAY FAE R —F 22 N A OO AL
F AN 2 5133 TH D, HDHWIT AT A PIEEOMAGIER OFEN H 5 & 31T,
W R U—RAY B TORRRE Y — 7EEROMSTERITR R 2 1TT TH L. FRIZAFILA
NEE-T2Z L12X Y, information mirage R ED I AT T A ARKLEX LT, DFED,
FU— kKA B AMEIEEIEL Y — s A2 B &7 m & 22X, ERLoGh
IMXFFSINDZ LD, WICHY — R A2 b ATIEHRBERZ R O9ERE 1I3FE LR
V. oL, RIZ R U — K A2 b AT information mirage 72 E D I AT T A AN E T
WHETLHE, AR Y — 7RO Y &2 RRRICBIRT 5 2 LT, RIEHREZRFOD
OPEBNITHIIFEE T, AT TA APEE TND 2 L AHRE ITRHET 5. +
RO BHIEZRTGIINT L b @O R M T 21 Thn N &) AX VB REmEDH. £
DfER, U — AL b ATBIT DM OMETZRA, U — kA b A ERERZRERIC
ROWREMENDHD. ZOHE, LROiE 2 BRI D 225,

Y —TRERAEAT LI LR, IR OE Y — 7RI BT 5 2 L
T, IATTA ADERE —HFETE 5. R 1UITEMFEOMIEE I AT T4 AOHER %
FRLELDTHD. FU—FAL kB TR Y —7iEAOEOMKIL 100 KL THD. H
FIfits B 100 A THIUE, HRE IRBEFEREZFSOFEOFEICKBFNTND Z &2
5. ZOR, B2 0 Rvd D 0iE 200 KL THIUE, FAAIFIRA TSI 225 LK
AR 13(1) & PRAY 175 il 4% (rational expectation price) T % (Green,1973; Rander,
1979, Copeland and Friedman; 1987). &iZ, MU —hA FAKORRY—F AV KA
TIREY —7iEHROEOMIL 0 TH 2. WMEMEHKE S 0 ThiuL, HHREIIRAERE
DENPFELBRN LIZEBNFNT WD Z Lic72 D, Z Ok, HRMAIFHERED 100 K
ILTHIUE, AREWMIST TIMASTERA T4, FAPTE ST S L2 0liks, 2% 0 (2)
FLE1E H A A% (private information price) TH 5. & 1 O ZNLUSNDEIIZI AT T A X
Tdh 5. (3)Information mirage I%, BV —TiEEOEDHiE 0 KL THHIZHLEDS
T, BB DR o TRAIE M AR OB DRAET D & E X, B U — 7325100 R/ b,
BRMEAY 0 Rvdh 2T 200 RVICRBGETHD. —JF, BY —7iEROHE Ok 100
FLTHBHICHED LT, PWRE D> TRIEREZFFOFENRGFHELRZNESZ X, 0 R
TE U — 7352 | U, Rl RIS CTHGE | S D58 %, AR CTli(4)information
mist (BAZWIHI T —T =) EERTD. 6T, B —TIAEHEOEDAMEI 0 K10
5reZ, B U —ZFEREREA 0 VT, BRliY 0 RLbd DT 200 RUIZ72 25580, (5)
MDOIATTA A THDH. BERMNIZIIARXF 2L —vay, "—T 47, U4 via”d
N xR TREDIATTAANREBEZLNDLD, EOL D RBERNIFFETE 2. [FH

4



BRICE ) — ZEEROE OIS 100 K/LT, ZOWBBIMHS 0 Fu, Bl 0 Kb b
1% 200 RAVOHFA BRERRIZGMMO I AT T4 A Th L. —J7, BV — 7RO E Ok H
100 FADGET, Gl 100 R4, #RfiSEIFRHEr T TSI S D56, TG &
BROFENND Z LIS THDER, EOX ) REMEREZRF > TWD0nTbnb 7k
VIREETH Y, OO I AT TA ATHDH. ZuIWbiE, REAIE~H2 @& L&z
HZENMTEL. B — 7RO IR 100 RVT, BRAASIFHEA T RS & s
DI, B U — 7GRS &R E ORISR TIXEENZRBER TH D, FIIEROFEIZ DN T
TR > TWAIRIETH D, Z T information mirage & 25\ i PI Mg ~[0] 7> 9 & & %
ZHTENTES.
[z iz 1 2/ A]

3. OHTHER

% 2 DL A TR OES R, <R BIEE Y — 7RO RS K TH 5.
RIT6~10FETIE R —F AL FATHY, RO IS ITHIFHE 100 Fva FES
fhECIBl &Nz, £z, 7 U —7FEROmE I, KES A 20 R% FEIZ 6T
Sl &h, RS Z R0 BMEIET 5 rTREMEIR O & BB 18R L i, BRfiix
1 OQPIE THTZMRIRTE 5. T 1I~15 LTI RV —F A F BThHY, FNE
WA FFOBRE N ERICAHAEL, £ 1 OQRE (200 FAdy, &H2HWNE0 R THE
ENAHZENTHEENS. LL, T 11~13 T TOMMIZ MY — R~ A~ A TOREA
ERRRZREECTH STz, —F5, ZOMOE Y —7FER M N U — A2 F A TOAf
B L0 ITm MRS THG | Shie. 07, BN AE R 20— SR OPERE X FLAIE
DIFTEICKDN O TWERTEEMER H D2, ED K 9 RRBIIERZFF OO NTDO N B 72k
e, 5%V, £1DW@information mist (I T7—T =) OREIZH 7= IR TE 5.
FU—hRA2 hBTHDIRAIT 14 & 15 TiX, HMiIEL 200 RV VIKEE, B — 7 6Es
1% 100 R/VTEVKETEG| &7z, ZiudE 1 O(DRE it THRE| SR Tx 5.
AT 16~201F MY — M AL FATH Y FAIERITAFE L 2. L LatfT 16 & 17 T,
BRI IR 2 K& < B A& TH]EI S0, B U — 7353 ia s O ilids TR S
7o ZHUE, AR TEIIRIEREZ FFOWBRE IIFEE LRV LD LT, HlchbiF
TET D00 X 5 ICHBRE DS RE 2 CTRIEFOMEAH T 2475, £ 1 O(3)information
mirage DIRFETH 7= IR TE 5. WITFEAT 18 IZB W TIE, B Y — 7iEAMiks i3
20 RARTEZCTEGI SV MU —F A A LR TH 7223, BAIEHIFFEZ LRl
i CHESl Sz, ZHiER 1 OG)EOMI AT T A, Bl IEN—T ¢ > 7RO EE
ool R TED. ZOXIIZRI =M A N AORIT16~18 TIX R U — K X |

5



A LFHRY MU — b A b BIZBTAMEER TN, Lo UIERE 13517 16~18
IZBWTE Y —T75ERORYNEanhH D 252 LI2LY, FHROICEOFERIIFE
L7RWZ L&D, ZHUIHBREDOAXI N BEEDDHZ LD, TORE, RIiT19 &
20 Ti, BV —T7iEEOME IR 20 KL i TRk THREl S G719 Tixe Y
— 7 AEEAIRE DS BUTRKZ D, PRI 20 RAFRECTH D), MIHEZRY — R 22 kA
& AR IR A D LU R a2 Afids CHS | S iz,
[z iz 2 24 Al

KIIHBFHFEDOT T4 AT T —EWHALEE T LR/ OMRTH L. =2
TTIA4 AT —IF,
(S | il —RE fli#8)2 if FLAGIE R 177 75 55
(Bus Uilik&—P1AMiHE)? if ELATIGHR DS 177E L7220 B
Thod. DFVHIERPFET 2551304, F1E L WGaI3lIFHE (100 Fu) 7
5OEBIMEROTEEED —FTHY, T4 AT —INSWENTEORRENE N E S
25, FDEQIKRARDTFA AT —, QLI Y —TIAEHRDOT T A AT —DHE
FHERTHD. MADOTITA AT =R — b AV FADOFRITI0 X I —BATHET
oty THLUSMIAEETIEARL, M) —hAY b A THEZ T —OREISRIT TR
Rkl Ch o7z, NU— KM AL FBTIEFEIT 11~ 144 I —DFRBIIETHETHY,
TIAAZT—=PNREPSTZZ EDRHERIND. RIZKI— A N ATITFAIT 16 & 17
THRTIA AT —NETHE, BV —TiET 74 AT — 3T 16 NATHET
BHolz. NU—hAV NARCEDS BT IS TA AT =0 0 i OhREITK
TLED, AFXLVBREEDLETTA AT I HEINTZ EDNHERTE 5.

[Z 225 3 Z#4FA]

PLEDOGHRERLY, NU—FMAFAXODBE MY —FMAY FNATIEIRTTA
AMEE YT, G LIEFF Sz, £72, AXAVBREED &I AT T A ALEHE
T HMEAN S YR 2 b IFFE T,

f?42I3~—{

4. tEw

ARG TIE T OB ([CHANCA L DN D RER 2R L, Bk OHiEIC
FERNFET 20 OREEME 2 £ T8 — 7350 2552 B8 SEH 2 ik,
information mirage 72 &0 I A7 T A DER ZARGE LTz, [Fl—#ERE 1Tk L CRAIE A&
HxWRU—bRAU R, 525 R —hAV N, BOEXRWNRY — A2 FOIAFIC
20D E G ST, BEHRE 522 N — M X hTIE, HFERBIENIHTH 25
B OMRADMETER A XA NEE D, ZOFER, TOROMMEREBOLEZ RN Y —

6



kA > MZEWT, information mirage 728 ED I AT AN VLT W2 ERHER S
. ZhE, BERDODAXANEED EIATTAANRHDL LV I WBEOHEL TR D
HRTHD. I, EREITGEFTHIIIAT IAABEE L9 2 LE2MY, 0
BREE T COMBERAXANEGED L, SATTA AIMHETHMHEENH D Z & DR S
.

ZE SR

Carmerer, Colin, and Keith Weigelt (1991) “Information Mirages in Experimental
Asset Markets,” Journal of Business 64(4), pp.463-493.

Copeland, Thomas. E., and Daniel Friedman (1987) “The Effect of Sequential
Information Arrival on Asset Prices: An Experimental Study,” Journal of
Finance, 42(3) pp. 763-797.

Green, Jerry (1973) “Information, Efficiency and Equilibrium, Harvard Institute of
Economics Research Paper

Noussair Charles and Yilong Xu (2014) “Information Mirages and Financial Contagion
in Asset market Experiment,” CentER discussion paper, No. 2014-034.

Oechssler Jorg, Carsten Schmidt, and Wendelin Schnedler (2011) “On the Ingredients
for Bubble Formation: Informed Traders and Communication,” Journal of
FEconomic Dynamics & Control 35, 1831-1851.

Plott, Charles R., and Shyam Sunder (1982) “Efficiency of Experimental Security
Markets with Insider Information: An Application of Rational-Expectations
Models,” Journal of Political Economy 90(4), pp. 663—698.

Plott, Charles R., and Shyam Sunder. (1988) “Rational Expectations and the
Aggregation of Diverse Information in Laboratory Security Markets,”
Econometrica, 56(5), pp. 1085-1118.

Radner, Roy (1979) “Rational Expectations Equilibrium: Generic Existence and the
Information Revealed by Price,” Econometrica 47, pp655-678.

Smith, .L., Suchanek, G. L., Williams, A.-W. (1988) “Bubbles, Crashes, and Endogenous
Expectations in Experimental Spot Asset Market,” Econometrica 56,pp.1119—
1151.



=1 : BRffh

C B TR L I AT A ADER

Belief security price

Stock price

Bofftg  EEHEE 0 or 200 H1F{E (100)
- _ (2) Private Information

. 0 (5) DR T4 R i (P1)

100 (3) Information mirage (6) tHDIRTSAR

0 (5) DI TS AR (4()' Informati?n mist

inverse mirage)

100

100 (1) Rational Expectation 6) DIRTS AR

{fi 4% (RE)




Price

Price

# 2  BRR R OB Y — 7RO BB | iliks
NV A B OB kS

o
S -
°
°
8— [ J '] )
T L] ° ' ']
SEFTFIR LI}
S_ i [ ] ° P i %
¢ ] .
° [ ] H
° ° ° ®
o [ ]
6 7 8 9 10 11 12 13 14 15 16 17 18 19 20
RFV B B — T OB ik
§' ° o
° °
8 ° _
°
e o -
S
) °
. [ ]
=B °
°
S 1 1
[
] ® o
°
o - ° °
6 7 8 9 10 11 12 13 14 15 16 17 18 19 20



#3 : IR T —IZET B EIRSHT

(1) (2) (3) (4) ERETOD
WERBAZE 3K BRADTSARAT5— E)—J5E5 DTS4 RAT5— b)—kATE
r)—kAURB -3147 -2977
(265.3) (294.9)
R)—RAURA 150.293 576.065
(2700) (306.3)
HAT7 1164 116.4 1085 1085
(252.8) (252.8) (293.4) (293.4)
178 -2746 -2746 -3516 -3516
(2522) (252.2) (3129) (3129) M)—kAUK
179 -308.0 -308.0 -258 -258 A
(2555) (2555) (284.1) (284.1)
1710 ~694.5 *x —694.5 ok 166.018 166.018
(265.3) (265.3) (290.6) (290.6)
T 3672.1 *x 3,357.3 ok 38836 *x 35859 %
(255.9) (246.9) (237.3) (263.8)
1712 4,082.7 ** 3,768.0 *x 2,659.0 ** 2,361.3 *x
(271.6) (2632) (266.1) (290.0)
1713 2,711.7 % 2,397.0 ** 15779 ** 1,280.2 ok R —R AR
(2723) (2639) (264.0) (288.1) B
1714 48111 *x 4,496.4 *x 3420 443
(305.0) (2976) (284.9) (307.3)
1715 -314.7 -297.7
(265.3) (2949)
H1716 12824 ** 14327 sk -1,144 %k -568
(279.7) (266.8) (2925) (303.3)
1717 791.7 *x 9420 sk -627 -51
(274.9) (261.8) (3413) (350.6)
1718 510.2 6605 * —-699 * -123 R—R AR
(279.7) (266.8) (312.0) (322.1) A
1719 1428 293.1 -812 * -236
(309.2) (2976) (338.8) (348.2)
41720 150.3 576.1
(270.0) (306.3)
T 1,309.9 *x 1,309.9 *x 1,280.0 *x 1,280.0 *x*
(1815) (1815) (2239) (2239)
N 1464 1464 1176 1176
F 7155 #x 7155 *x 49.66 ok 49,66 *k

(B = THEAKYE 1%,

*IFE 5% & KT

10



